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  SIDELINES 

 
ISRO successfully 
launches 'Monster 
Rocket' GSLV Mark III  

ANI 
The Indian Space Research 
Organisation (ISRO) 
launched its most powerful 
rocket GSLV Mark III carry-
ing GSAT-19 communica-
tion satellite from Srihariko-
ta, Andhra Pradesh. 
Former ISRO Scientist, 
Nambi Narayanan said, "We 
are glad on its launch. It is a 
three stage vehicle and has 
four tones of capability and 
post 10 tones in lower orbit. 
It's is a big milestone for all 
of us, we also wish more cli-
ents to come". 
ISRO Chief Kiran Kumar 
also lauded his entire team 
who worked on the project. 
President Pranab Mukherjee 
and Prime Minister Narendra 
Modi also hailed ISRO for 
the historic achieve-
ment.GSLV-Mark III was 
launched from Satish Dha-
wan Space Center at 5:28 
pm.The rocket is carrying 
3,136-kilogram weighed 
GSAT-19 communication 
satellite and will place it a 
distance of 36,000 km from 
earth.   
The rocket was developed 
for 15 years at a cost of 
around Rs. 300 crore. 
Dubbed by the scientists as 
the "Monster Rocket", it has 
the capability to launch satel-
lites as heavy as 4 tonnes, i.e. 
4000 kilograms.  
 
Cont on P. 18 
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PM Modi hails GST as ‘turning point for economy’ 
 
ANI Feeds | Published: June 5, 2017  
 
Lauding the forthcoming Goods and Services Tax (GST) Bill, Prime Minister Narendra Modi 
on Monday said that the taxation regime will be the turning point of the economy, as its im-
plementation would greatly benefit the common man. 
“The implementation of the GST from July 1 is the culmination of the concerted efforts of all 
stakeholders, including political parties, trade and industry bodies. It is a turning point for the 
economy, unprecedented in history. The creation of One Nation; One Market; One Tax would 
greatly benefit the common man,” he said, after attending the GST review meeting . 
Directing the delegations’ attention towards cyber security, Prime Minister Modi asserted that 
extra caution is required while monitoring IT systems concerned with GST. 
The delegation present at the meeting consisted of Finance Minister Arun Jaitley and top offi-
cials from the Ministry of Finance, Prime Minister’s Office (PMO) and the Cabinet Secretary. 
During the course of the meeting, which lasted for over two and a half hours, the Prime Minis-
ter specifically reviewed aspects of implementation such as IT readiness, HR readiness, train-
ing and sensitisation of officers, query handling mechanism, and monitoring. 
He was also notified of GST systems such as IT infrastructure, training of officials, integra-
tion with banks, enrolment of existing taxpayers and information security systems; all of 
which is scheduled to be fully functional by July 1.  

May services sector growth fastest in seven months 
 
Business Standard:  June 06, 2017 

Services, the dominating sector of the Indian economy, grew at the fastest rate in May since 
October 2016, more than neutralising the tepid rise in the manufacturing sector, according to 
the widely tracked Nikkei purchasing managers’ index (PMI) survey. 
The sector also saw new jobs being created at the highest rate in almost four years, which 
cushioned the fall in the number of new jobs created in manufacturing. If growth in the ser-
vices sector continued at this rate, the country’s economic growth would be higher in the first 
quarter of the current financial year than in the previous quarter, said the author of the report. 
However, there were downside risks to the growth trajectory, the author said. India’s economy 
grew at least at a four-quarter low of 6.1 per cent in January-March 2017, due to the impact of 
demonetisation. Even then, the author expects the Reserve Bank of India (RBI) Cont on P. 2 
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Cont from P. 1 to cut the repo rate as underlying 
growth is still weak. 
The PMI stood at 52.2, higher than the 50.2 seen 
in April. The 50-point mark separates expansion 
from contraction, indicating that the health of the 
sector continues to be positive. 
This has been the fourth month of consecutive 
growth, after contraction in the previous three 
months due to the note ban. 
A quicker rise in new business has pushed up ser-
vices sector growth in May. As a result, both ac-
tivity and employment saw a spike. “The pick-up 
in service sector growth seen mid-way through 
the first quarter suggests that gross domestic 
product could expand at a faster rate should 
growth momentum be maintained in June, though 
there are downside perils to this,” said Pollyanna 
De Lima, economist at IHS Markit and the author 
of the report. However, output growth was only 
marginal in May, even lower than the slow output 
growth seen in the manufacturing sector.  
The Nikkei India Composite PMI Output Index, 
which maps both the manufacturing and services 
sectors, managed to stay positive. It reached a 
seven-month high of 52.5 in May from the 51.3 
seen in April. 
“Cracks also appeared in the manufacturing sec-
tor, which outperformed services despite expan-
sion rates for production and order books easing 
since April. Worries that this period of uninspir-
ing growth may continue for some time might 
prompt the RBI to lower the benchmark rate in 
order to support the economy,” De Lima said. 
 
Govt meets FY17 fiscal deficit target 
 
Business Standard:  June 01, 2017 
 
New Delhi: The government has met its fiscal 
deficit target of 3.5 per cent of gross domestic 
product for 2016-17. From official data issued on 
Wednesday, the deficit in absolute terms was Rs 
5.35 lakh crore; the budgeted estimate had been 
Rs 5.34 lakh crore. As a percentage of GDP (at 
current prices) of Rs 151.8 lakh crore, that comes 
to 3.52 per cent. The latest provisional GDP data 
was also issued on Wednesday. 
This was achieved in spite of a higher than budg-
eted capital expenditure for the year. 
“Encouragingly, tax inflows and capital spending 
exceeded the revised estimates, thereby offsetting 
the anticipated shortfall in non-tax revenue. High-
er than estimated capital spending has provided a 
boost to the quality of expenditure, relative to the 
revised estimates,” said Aditi Nayar, principal 

economist with rating agency ICRA. 
Total expenditure was Rs 19.75 lakh crore; the 
budgeted estimate of Rs 20.14 lakh crore. Plan 
spending was Rs 5.72 lakh crore, compared with 
estimates of Rs 5.84 lakh crore; non-Plan ex-
penditure was Rs 14.03 lakh crore, as against the 
budgeted estimate of Rs 14.3 lakh crore. 
From this financial year, 2017-18, expenditure 
will be classified into revenue spending and capi-
tal spending. A quick calculation shows that capi-
tal spending for 2016-17 was Rs 2.9 lakh crore, 
as against budgeted estimates of Rs 2.79 lakh 
crore. 
Total receipts for 2016-17 were Rs 13.8 lakh 
crore, compared with budgeted estimates of Rs 
14.8 lakh crore. Tax revenue showed a positive 
trend, partly due to increased compliance after 
demonetisation. It was Rs 11.02 lakh crore; the 
budget estimate was Rs 10.89 lakh crore. 
Non-debt capital receipts were boosted by divest-
ment returns, the highest so far in a year.  
Total non-debt capital receipts were Rs 63,503 
crore, compared with budgeted estimates of Rs 
56,571 lakh crore. Non-tax revenue was Rs 2.74 
lakh crore; the budget estimate was Rs 3.34 lakh 
crore. 
 
Private investment to lead India 
GDP growth in 2018-19, says World 
Bank 
 
Livemint:  June 01, 2017 
 
New Delhi: Although private investment growth 
in India will remain challenging in the short term, 
it will eventually pick up in 2018-19 to overtake 
private consumption as the main driver of eco-
nomic growth, the World Bank said in its latest 
‘India Economic Update’ released on Monday. 
Gross fixed capital formation (GFCF), which in-
dicates investment demand in the economy, is 
forecast to grow by 3.3% in FY17, jump to 6.8% 
in FY18 and overtake private consumption 
(7.4%) in FY19 with 8.8% growth to become the 
major growth driver. 
This is due to the key reform steps taken by the 
government such as implementation of bankrupt-
cy law and goods and services tax, higher infra-
structure push and continued inflow of foreign 
direct investment, the Bank said. “Abolition of 
Foreign Investment Promotion Board will further 
support investment growth. Moreover, RBI ef-
forts to reform banking sector in addition to a 
higher steady state of banking sector deposits 
post-demonetization will eventually allow credit 
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it added. 
Private investment continues to face impediments 
in the form of corporate debt overhang, stress in 
the financial sector with rising bad loans, excess 
industrial capacity, and regulatory and policy 
challenges, putting downside pressures on India’s 
potential growth. 
In February, the industrial production index for 
capital goods contracted 3.4%, while credit to 
industry contracted 5.2%, suggesting a meaning-
ful recovery in private investments is unlikely 
until later in FY18. 
“On the positive side, consumption will remain 
robust, given declining inflation and solid house-
hold credit growth, and pick-up in trade is likely 
to endure at least through the first half of the fis-
cal year, helping lift investment,” the Bank said. 
Private investment, which accounts for three 
quarters of total GFCF, has not been forthcoming 
despite the promise of crowding-in by public sec-
tor investments and government efforts to im-
prove the business environment and facilitate for-
eign direct investment (FDI). GFCF contracted 
by 2.1% in the fourth quarter and GFCF as a per-
cent of gross domestic product (GDP) stood at 
28.5% during the same quarter compared to a 
medium-term average (5 year) of 32.4% of GDP. 
“This weakness in private investment has been 
attributed to local and global excess-capacity, 
leveraged corporate and bank balance sheets, and 
remaining domestic bottlenecks,” the Bank said. 
Supporting the view of an incipient pick-up, pro-
duction of capital goods expanded by 6.8% in 
January 2017 after 13 consecutive months of neg-
ative growth, imports of machinery rose by 
13.5% in March, and FDI expanded by 10.9% in 
Q3 FY17 driven primarily by investments in the 
telecommunications sector. 
At a time of weakness in investment growth, pri-
vate consumption remains a stable growth driver, 
expected to range between 7.2% and 7.5% be-
tween FY17 and FY20. The minor deceleration in 
FY17 is offset by higher rural incomes from fa-
vourable agricultural growth, revisions to civil 
servants’ pay by an average of 24%, and declin-
ing inflationary expectations. 
Sunil Kant Munjal, chairman, Hero Enterprise 
agreed with the World Bank’s assessment that 
next year could see a revival in private invest-
ments. “Companies do not invest because they 
see little scope for return. Now capacity is getting 
absorbed and consumption is increasing, compa-
nies are looking at investing in the months to 
come,” he added. 

The Bank expects government to maintain its mo-
mentum in public infrastructure spending, with 
government capital expenditure budgeted at 3% 
of GDP in FY18, flat from previous year. 
“Private investment is expected to pick up, but 
only gradually as recovery may be protracted, in 
part due to relatively longer-term effects of de-
monetization on cash-reliant construction activi-
ties (household investment, largely housing, ac-
counts for approximately 1/3 of total investment), 
corporate leverage and the persistent weakness in 
credit growth, which suggest that the financial 
sector may require more time to adjust,” it said. 
 
India overtakes China on ease of 
doing business, shows global retail 
index 
 
Livemint:  June 06, 2017 
 
Singapore: India has surpassed China to secure 
the top position among 30 developing countries 
on ease of doing business, according to a study 
that cited India’s rapidly expanding economy, 
relaxation of foreign direct investment (FDI) 
rules and a consumption boom as the key drivers. 
The 2017 Global Retail Development Index 
(GRDI), now in its 16th edition, ranks the top 30 
developing countries for retail investment world-
wide and analyses 25 macroeconomic and retail-
specific variables. 
India’s rapidly expanding economy, easing of 
FDI rules and a consumption boom are the key 
drivers for the country’s top ranking in the GRDI. 
The GRDI, titled ‘The Age of Focus’, ranks Chi-
na in second place. Despite its slower overall eco-
nomic growth, the market’s size and the contin-
ued evolution of retail still make China one of the 
most attractive markets for retail investment. 
“The study is unique in that it not only identifies 
the markets that are most attractive today, but 
also those that offer future potential,” said the 
management consulting firm A.T. Kearney in a 
statement. 
India’s retail sector has been growing at an annu-
al rate of 20%. Total sales surpassed the $1 tril-
lion-mark last year and the sector is expected to 
double in size by 2020. Rapid urbanisation and a 
growing middle-class with higher income levels 
is driving up consumption across the country, the 
consultancy group said. The government’s con-
tinued support to relax FDI regulations in key 
areas of the retail sector have provided further 
boost to its growth, it noted. 
In the past year, the government has allowed 
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100% foreign ownership in business-to-business 
(B2B) e-commerce businesses and for retailers 
that sell food products. India’s retail sector has 
also benefited from the rapid growth in e-
commerce. It is projected to grow 30% annually 
and reach $48 billion by 2020. Retailers have 
been quick to seize the opportunity with 86% of e
-commerce dominated by pure-play online retail-
ers in 2016. 
The Indian government’s effort to boost cashless 
payments (witnessed in the recent nationwide 
demonetisation exercise) and reform indirect tax-
ation with a nationwide goods and services tax 
(GST) are also expected to accelerate adoption of 
formal retail. 
“India’s top ranking is a clear vote of confidence 
in its retail market and vast growth potential,” 
said Debashish Mukherjee, partner with A.T. 
Kearney and head of the consumer industries & 
retail products practice for India.  
 
Greenfield FDI in 2016: India stays 
bright spot, retains top slot 
 
By: FE Bureau | Published: June 14, 2017  
 
For the second year in a row, India topped cross-
border capital (greenfield) investments in 2016 
with $62.3 billion of FDI projects, according to 
fDi Intelligence, an FT data division. While this 
was up 2% from 2015, China pipped the US to 
second spot, with FDI capital investment of $59 
billion in 2016. On a year-on-year basis, the US 
saw a 23% decline in such investments in 2016 to 
$48 billion, as some investors took a wait-and-see 
approach in the run-up to the presidential elec-
tions.While overall cross-border greenfield in-
vestments grew just 6% in 2016, Asia Pacific re-
tained the leading destination status for such FDI 
soaking up 45%. 

 
According to the data put out by department of 

industrial policy and promotion, FDI flows into 
India — including re-invested earnings — stood 
at $60 billion (provisional) in 2016-17, up 8% 
over the previous year. The growth in FDI flows 
was 23% in 2015-16 and 25% in 2014-15. How-
ever, if conventional definition of FDI is followed 
(which means reinvested earnings and “other cap-
ital” are excluded and only equity capital compo-
nent is counted), FDI flows into India in 2016-17 
were $43.48 billion, up 9% over the previous 
year. 
 
Cabinet approves initial public of-
fer of Indian Renewable Energy De-
velopment Agency Limited 
 
Press Information Bureau:  June 07, 2017 
 
New Delhi: The Cabinet Committee on Econom-
ic Affairs, chaired by the Prime Minister Shri 
Narendra Modi, has given its approval to: 
(a)  issue 13,90,00,000 fresh equity shares of In-
dian Renewable Energy Development Agency 
(IREDA) of Rs.10 each to the public on book-
building basis through the IPO; 
(b)  issue shares to retail investors and IREDA 
employees at a discount of 5% on the issue price 
of each equity share on book-building basis, with 
cap of 0.5% on equity post issue for CPSE em-
ployees and the allocation to retail investors in 
the net offer will not be less than 35%, as per the 
ICDR, 2009.However, the number of shares pro-
posed to be issued to employees and retail inves-
tors will be finalized in consultation with the lead 
managers and as per the SEBI regulations and  
(c)  conduct book building process for the said 
IPO by MNRE / IREDA through Book Running 
Lead Manager (BRLM) as per the guidelines of 
Department of Investment and Public Asset Man-
agement (DIPAM) and as per guidance of the 
Inter-Ministerial Group. 
The Public issue of equity will enable IREDA to 
increase its equity base which will help them 
raise more debt resources for funding RE pro-
jects. Such public issue will also enable it to un-
lock its true value and increase its visibility in 
domestic and international financial mar-
kets.  IREDA, being the premier institution for 
RE Sector, will be required to raise equity funds 
to leverage loan financing for RE Sector. 
IREDA has to cater to the increasing needs of the 
sector to sustain its contribution to the Renewable 
Energy Sector. Government of India has scaled-
up the RE targets to 175 GW by the year 2022. 
To achieve this ambitious target, substantial  
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investments in RE sector will be required. 
Background: 
IREDA is a Public Financial Institution estab-
lished in March, 1987 under the Company’s Act, 
1956.  IREDA is registered as Non-Banking Fi-
nancial Company with the Reserve Bank of In-
dia.  Since its inception, IREDA has played a pio-
neering role in supporting and facilitating the pol-
icies and program of the Ministry of New & Re-
newable Energy (MNRE) that has nurtured the 
renewable energy industry in the coun-
try.  IREDA has primarily worked with the pri-
vate sector enterprises operating in the power sec-
tor. For the last three decades, IREDA has been 
supporting establishment of renewable energy 
projects and has greatly succeeded in commer-
cialization of sustainable energy technologies in 
the country. 
 
India is committed to transform 
the energy landscape of the country 
with significant clean energy share 
 
Press Information Bureau:  June 07, 2017 
 
New Delhi: India is committed to transform the 
energy landscape of the country with significant 
clean energy share, said Dr Harsh Vardhan, Un-
ion Minister of Science & Technology, Environ-
ment, Forest & Climate Change and Earth Sci-
ences in his greeting speech on the occasion of 
Launch Ceremony of Mission Innovation Chal-
lenge on Smart Grids in Beijing today. Grid inte-
gration, stability and robustness are the foremost 
issues which need to be addressed for increasing 
the share of clean energy. The Minister congratu-
lated all the Mission Innovation participant coun-
tries, who have come forward and decided to 
work together to take on this challenge collective-
ly, engaging and involving, stake holders from 
industries, utilities, scientific institutions and re-
search laboratories.  
Dr. Harshvardhan said that under the visionary 
leadership of Prime Minister Shri Narendra Modi, 
India has mounted initiative to promote global 
actions for clean energy. President of France and 
Prime Minister of India in the presence of UN 
Secretary General launched International Solar 
Alliance (ISA) in November 2015 to provide ded-
icated platform for cooperation among solar re-
source rich countries beween ‘Tropic of Cancer’ 
and ‘Tropic of Capricorn’. Government of India 
has committed to a corpus fund of more than US 
$ 25 million besides providing space and secre-
tariat expenses for initial 5 years. 31 countries 

have already joined ISA.  
India was also one of the three countries, which 
took initiative in sowing the seed of ‘Mission In-
novation’. These initial efforts culminated into 20 
countries joining in November 2015 to launch 
Mission Innovation. All the MI countries bring 
significant research prowess and resources in this 
global endeavour. Community of Mission Inno-
vation has now enlarged to 23 countries and in-
cludes European Union.  
The laudable objectives of Mission Innovation 
needed instruments to realise the loftier goals. 
The Minister complimented sub-group on Action 
and Joint Research, who developed innovation 
challenges to convert these global calls into ac-
tion. Innovation challenges cover entire spectrum 
of research, development and demonstration right 
from early stage research need assessment to 
technology demonstration. The spectrum of inno-
vation challenges demonstrates the leading 
themes on which R&D need to be focussed for 
affordable innovation.  
He expressed his happiness that innovation chal-
lenge on smart grids has developed its work pro-
gramme smartly right from the early stage. This 
is the first MI team to organise the deep dive 
workshop. Development of the work plan as well 
as organisation of this workshop was done jointly 
by 3 leading research institutions and co-leads 
from each of the lead countries namely China, 
Italy and India. All the 20 participating countries 
have made significant contributions in terms of 
development of the status reports and identifica-
tion of research and development priorities. Inter-
national agencies such as IEA, IRENA, ISGAN, 
WEF etc. have further strengthened the pro-
gramme .  
Under the visionary leadership of Prime Minister 
Shri Narendra Modi, India’s plan of setting up 
175 GW renewable power capacity by the end of 
2022 is fully matched with tremendous progress 
on the ground. During the last year alone, the ca-
pacity addition of solar energy was more than the 
cumulative capacities set up till 2015 and our re-
newable energy capacity has leapfrogged to more 
than 52 GW. By 2030, non fossil energy sources 
will make up 40 percent of installed capacity.  
India has vibrant national R&D infrastructure 
with R&D institutions, several universities, tech-
nical institutions, public sector undertakings and 
industries conducting research funded by Minis-
try of Power, Renewable Energy and Science & 
Technology. India has funded around US $ 50 
million towards national as well as bilateral  
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Cont from P. 5 programmes with Netherlands, 
UK and US. India has also launched initiatives 
for renewable forecasting and scheduling, storage 
technologies, wide area grid measurement, de-
mand response pilots etc. Monitoring, protection 
and control of grids, forecasting of generation and 
loads, seamless two way grid operations, systems 
for large data management, robust and secure 
communication technologies, devices and compo-
nents for better functionality ,demand side man-
agement and storage, etc are important issues for 
larger as well as micro grids.  
The Minister shared India’s report on research, 
development and demonstration on smart grids to 
further activities of this challenge and informed 
that India recently organised 1st MI India work-
shop of more than 40 top experts in the country 
representing all stakeholders at IIT- Delhi to 
identify R&D priorities for collaboration under 
Mission Innovation. He announced MI-India 
Funding Opportunity Announcement on these 
R&D priorities with an investment of US$5 mil-
lion by Government of India.  
He expressed hope that the collective endeavours 
would enable to realise the vision of an afforda-
ble, reliable future smart grids powered by decen-
tralised energy sources which will be robust and 
suitable in diverse geographic conditions and 
would be able to develop technological solutions 
to make world a cleaner place.  
 
India's first 'private' railway station 
Habibganj to come up near Bhopal 
 
Livemint:  June 06, 2017 
 
Bhopal: If all goes according to plan, Habibganj 
in the suburbs of Bhopal will redefine the concept 
of a railway station in India. The country’s first 
railway station to be redeveloped as a public-
private partnership (PPP), Habibganj is set to be-
come a swanky commercial hub with shops, of-
fices and hotels, all in a span of three years. 
The operation and maintenance responsibilities 
for the station have been given to Bhopal-based 
Bansal Group for a period of eight years. It has 
also received four land parcels on a 45-year lease. 
The group, which operates in the infrastructure 
and construction sector, also runs a television 
channel and educational institutions. It won the 
bid in 2016. 
Bansal Group will invest Rs100 crore to overhaul 
the station which was opened in 1979, and around 
Rs350 crore to develop four commercial land par-
cels adding up to 17,245 sq. m. 

“We plan to develop the commercial areas in two 
phases—two office-cum-shopping complexes in 
the first phase, and under the second phase, a 
multi-speciality hospital and a budget- and five-
star hotel,” said group managing director Sunil 
Bansal.  
On 9 June, railway minister Suresh Prabhu will 
launch commencement of the station re-
development work in Bhopal. The Habibganj rail-
way station will be designed as a world-class 
transit hub, with a central concourse equipped 
with amenities for waiting passengers; arriving 
and departing passengers will be segregated. The 
environment-friendly station will be powered by 
solar energy and has facilities for the differently-
abled. The station will have six lifts, 11 escalators 
and three travelators, along with two underpasses 
of 4m each provided for arriving passengers. 
The station will have parking space for 300 cars, 
850 two-wheelers, rickshaws, taxis and buses. In 
case of an emergency, the premises can be evacu-
ated in four minutes and passengers can reach 
designated points of safety in six minutes.  
IRSDC, which is overseeing the Habibganj pro-
ject, is a special purpose vehicle formed by rail-
way unit Ircon International Ltd (IRCON) and 
Rail Land Development Authority (RLDA) to 
undertake station redevelopment projects. 
The national carrier plans to modernize and up-
grade passenger amenities at stations by raising 
money through commercial development of rail-
way land. Railway minister Prabhu is betting on 
non-fare avenues such as land monetization, ca-
tering and parking to boost overall revenue. 
“Being the first PPP railway station project, the 
success of the project is very important as it will 
become a role model for the other projects. The 
project’s success will give confidence to infra-
structure developers who have been careful in 
investing in such brownfield projects,” said Lohia 
of IRSDC.  
The Habibganj project was undertaken as part of 
the Indian Railways’ ambitious plan to re-develop 
400 A1 and A category railway stations.  
The idea of setting up world-class railway sta-
tions was mooted in 2009-10 by then railway 
minister Mamata Banerjee. Although initial stud-
ies were carried out in 2010, it was only in 2015 
that the project was revived by Prabhu. 
“It took us around eight years to define world-
class. The standards of India as compared with 
other countries were very different and what rail-
ways wanted was not replication of one model 
but amalgamation of several models,” said a  
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senior railway ministry official, asking not to be 
identified. 
Apart from Habibganj, other projects being han-
dled by IRSDC are Anand Vihar (Delhi), Bijwa-
san (Delhi), Chandigarh, Surat (Gujarat), Mohali 
(Punjab) and Gandhinagar (Gujarat). 
Indian Railways’ ambition of redeveloping 400 
stations into world-class facilities is completely 
based on land monetization.  
“The inventory of railway assets shows that there 
is huge potential in the land and what we are do-
ing is just using that potential for a limited period 
of time. There is no harm in monetizing land re-
sources of railways which are getting encroached 
(on) with every passing day,” the railway official 
mentioned earlier said. 
Bansal said the railways needed to make the sta-
tion redevelopment deal more lucrative. 
“A lease of 99 years instead of 45 years, mainte-
nance period extendable from 5-20 years and res-
idential opportunities would attract more bid-
ders,” Bansal said. 
Indian Railways has adopted three models for 
station redevelopment. One is the PPP model, 
under which a project is planned, statutory clear-
ances obtained and a developer is chosen to up-
grade a facility. The second is collaboration with 
foreign governments to develop stations. The 
third model is the Swiss Challenge method, 
where bidders have the freedom to design and 
develop a project after obtaining approvals on 
their own. Under this method, the company 
whose project plan is accepted is given the oppor-
tunity to work on the project at the price quoted 
by the lowest bidder. If it does not accept this, 
then the project is given to the lowest bidder. 

 

       BANKING/FINANCE 
 
Finance Act 2017: ESOPs, FDI deals 
exempted from LTCG tax 
 
Livemint:  June 07, 2017 
 
New Delhi: The Central Board of Direct Taxes 
(CBDT) on Tuesday notified a series of exemp-
tions to the anti-abuse provision introduced in the 
Finance Act 2017 to curtail money laundering 
through securities transactions. 
The provision was aimed at preventing the mis-
use of long-term capital gains (LTCG) tax ex-
emption through such transactions. 
Relief given to genuine transactions is based on 

suggestions received after the CBDT, the apex 
direct tax policymaking body, brought out a draft 
notification in April. Tuesday’s announcement 
says the bona fide acquisition of securities on 
which the securities transaction tax (STT) is not 
paid, including employee stock options (ESOPs), 
foreign direct investment and court-approved 
transactions, will be exempt from LTCG tax. 
Finance minister Arun Jaitley introduced amend-
ments in the Income Tax Act this year to deny the 
LTCG exemption in all cases where STT is not 
paid, except the notified ones. The move was 
prompted by a recommendation by a Supreme 
Court-appointed special investigation team on 
black money that had highlighted the use of pen-
ny stocks in money laundering by inflating their 
price through market manipulation. 
Tuesday’s notification says that when a listed 
firm’s shares are acquired outside the stock ex-
change and STT is not paid, LTCG tax is charge-
able, except in cases such as acquisition of 
ESOPs, acquisitions as part of the government’s 
disinvestment programme and purchase of shares 
by non-residents in line with the foreign direct 
investment policy. 
Also, where an off-market transaction is ap-
proved by the Supreme Court, the National Com-
pany Law Tribunal (NCLT), the Securities and 
Exchange Board of India (Sebi) or the Reserve 
Bank of India (RBI), the LTCG exemption is 
available even if STT is not paid. Investors prefer 
off-market purchases to avoid influencing the 
stock market. 
The acquisition of shares under Sebi’s takeover 
code and off-market share purchases by venture 
capital funds and qualified institutional buyers are 
also exempt. 
The exemptions are significant given the fact that 
many projects in stressed sectors could opt for 
bankruptcy proceedings in which lenders will 
explore various turnaround options including 
management and ownership change before con-
sidering liquidation and sale of physical assets. 
The notification said that cases of acquiring infre-
quently traded listed securities via preferential 
issues will be subject to LTCG tax. Bona fide 
cases such as acquisitions made in line with or-
ders by the apex court, NCLT, Sebi and RBI will 
be exempted. Other exemptions in this category 
include preferential issue of infrequently traded 
shares to non-residents, venture capital funds and 
qualified institutional buyers. 
“This notification comes as a breather for foreign 
investors and venture capital houses as well 
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as shareholders who have acquired shares upon 
corporate restructuring undertaken vide court-
approved schemes on which no STT was paid. A 
crucial aspect that the final notification covers is 
granting of exemptions to taxpayers who have 
received shares in the course of employment 
(ESOPs),” said Abhishek Goenka, partner and 
leader, direct tax, PwC. 

 
  MARKETS 

 
 
At US$ 3.1 bn, PE and VC invest-
ments hit 10-year high in May 
 
Business Standard:  June 14, 2017 
 
Chennai: Private equity and venture capital (PE/
VC) investments have recorded the highest 
monthly investments in the past 10 years at $3.1 
billion in May 2017. For the third consecutive 
month in a year, the investment flow crossed the 
$2-billion mark. 
The financial services sector topped the table on 
account of the $1.4-billion investment by Soft-
bank in Paytm. This deal accounted 46 per cent of 
aggregate deal value for the month. 
According to Ernst & Young (EY) data, the 
month recorded a 264 per cent increase in terms 
of value and 23 per cent in volume over May 
2016. PE/VCs have invested $3,064 million 
across 55 deal in May this year as against $843 
million across 45 deals in May 2016. 
There were five deals of more than $100 million 
aggregating to $2.3 billion, accounting for 75 per 
cent of the aggregate deal value in May 2017.  
Another important deal during the month was the 
$500-million investment by Canada Pension Plan 
Investment Board (CPPIB) in Indospace (a real 
estate platform for industrial and logistics parks) 
for a majority stake, thus taking the investments 
by Canadian pension funds in 2017 close to $2 
billion. 
Mayank Rastogi, partner and leader for PE, EY 
said that Indian PE/VC market has significantly 
matured over time. Five to seven years ago, the 
classic growth capital was the only meaningful 
capital pool available with limitations such as 
investment horizon and return expectations, and 
could not have suited some specific situations. 
There are a variety of capital pools available 
ranging from angel/VC to buyout funds, family 
offices, pensions and sovereigns, corporate funds, 
debt funds, sector-focused funds providing solu-
tions that address specific needs. This is one of 

the key drivers for continuing buoyancy in the 
PE/VC investments in India despite slow growth 
capital investing. 
Financial services ($1.6 billion across 11 deals) 
emerged as the most active sector on account of 
the Paytm-Softbank deal, the largest deal in the 
financial services sector till date. The real estate 
sector bagged four deals worth $709 million, fol-
lowed by e-commerce sector's six deals worth 
$211 million in terms of activity. 
May 2017 recorded $1 billion in exits and was 
the second consecutive month with more than $1 
billion in exits. 
The strong buyout trend established over the past 
two years continued into 2017 with $2 billion 
invested across 18 deals till date. 
Between January and May, there was a signifi-
cant increase of over 60 per cent compared to 
2016 and over 100 per cent compared to 2015, 
both, in terms of value and volume.  
Debt deals recorded the biggest monthly volume 
since 2014 with $377 million recorded across 12 
deals. 
Given the buoyancy in the public markets, open 
market deals emerged as the preferred mode of 
exit, accounting for 36 per cent of exits by value 
and 50 per cent by volume, similar to the trend 
seen in the previous month. 
Till date, open market exits have accounted for 
49 per cent of the total value of exits in 2017 
compared to 25 per cent for the whole of 2016.  
There was one PE-backed initial public offering 
(IPO) in May 2017 (S  Chand, a publishing com-
pany, primarily in the education space), which 
saw Everstone exiting a 13.9 per cent stake for 
$48 million. Till May 2017, PE-backed IPO tally 
stands at four compared to eight during the same 
period in 2016. 
Financial services emerged as the leading sector 
with exits worth $466 million across six deals 
followed by the healthcare sector with exits worth 
$260 million across three deals. 
May 2017 recorded $90 million in fund raise, a 
decline of 82 per cent and 76 per cent as com-
pared to May 2016 and April 2017 respectively. 
The plans for fund raise announced during the 
month stood at $908 million. 
 
PE investments in auto parts up 
607% in the first five months of 
2017 
 
Business Standard:  June 12, 2017 
 

Private equity investment in the automobile  
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component sector rose 607 per cent to $90.2 mil-
lion in the first five months of this calendar year, 
over the same period last year. 
Merger and acquisition (M&A) deals in the sector 
were up 170 per cent to $254.8 million. 
According to VCCEdge data, three deals alone 
attracted around $90 mn this year. These included 
Piramal Finance's investment of $42.5 million in 
RSB Transmissions India and $44.9 million in 
IndoShell Mould. SAIF Partners India invested 
around $2.8 million in Fiem Industries. 
Khushru Jijina, managing director at Piramal Fi-
nance, said: "The auto components space has 
been on our radar as a focus area for a while." 
The industry has grown at a 15 per cent com-
pounded annual rate over the past decade, signifi-
cantly higher than the original equipment makers 
themselves. Both RSB and IndoShell have long-
standing relationships with major OEMs. Sector 
experts say the components industry is projected 
to clock $50 billion in revenue by 2018-19, up 
from $39 billion in 2016-17. 
"We look forward to more such transactions as 
we further scale up our investment focus towards 
this sector," said Jijina. 
The automotive retail space has attracted one in-
vestment so far this year. Banyan Tree Growth 
Capital invested $14 million in Popular Vehicles 
and Services. 
In the M&A space, there have been 11 deals 
worth $245.8 mn so far this year, against $94.4 
mn across seven deals in the comparable period a 
year before. These include JTEKT Corporation's 
$125.3 million acquisition of a 51.12 per cent 
stake in Sona Koya Steering in February and a 
$66.1 million investment for a 34.04 per cent 
stake in Agile Electric Sub Assembly, for which 
the investor is not known. 
The only outbound M&A was Hi-Tech Gears' 
$43.7 million investment for the entire equity of 
Teutech Industries. 
Peugeot SA has invested $11.95 million in Hin-
dustan Motors' Ambassador brand for 100 per 
cent stake. There was a $5 million investment by 
Meidoh Co in Sterling Tools. 
The automotive retail sector saw two M&A deals 
but no value was disclosed. These were Smarton 
India's investment in Volta Motors and SAIC 
Motor HK Investment's for 100 per cent stake in 
General Motors India's Halol unit. 
 
 
 
 

  BUSINESS 
 

     
French firm to make 800 'super 
high-power' locomotives in India 
 
http://news.webindia123.com/news/Articles/
Business/20170611/3122384.html 
 
Endorsing Prime Minister Narendra Modi's Make 
In India vision, French conglomerate Alstom plans 
to manufacture 800 "super high-power" locomo-
tives in India over a decade, its Managing Director 
for India and South Asia Bharat Salhotra said. 
Salhotra said in an interview that the company was 
also planning to export rail solutions from India to 
Australia, Central Asia and SouthEast Asia. 
Awarded a contract to manufacture 800 electric 
locomotives for Indian Railways, Alstom, a world 
leader in rail transport business, has decided to 
produce them in India -- at a factory in Madhepura 
in Bihar. 
"The factory will produce 800 locomotives of 
12,000 horsepower each. The first phase of the 
factory should get over in September and the first 
locomotive will roll out from that plant in Febru-
ary 2018," Salhotra told IANS. 
He added that almost 85 per cent of the supply 
chain for all those locomotives would be based in 
India. 
"Eight hundred locomotives would be made in 
India. We would be importing some initial parts. 
But then we would subsequently move it to the 
plant in Madhepura." 
To achieve that, he said, local competency would 
be developed in India at supplier end through a 
partnership with France. 
"Combining French technology and expertise with 
Indian talent and entrepreneurship would help us 
make rapid strides." 
In India, the French conglomerate started with 
Chennai Metro where it is providing 42 trains of 
four cars each. 
For Kochi Metro, it is providing rolling stock, sig-
nalling and power supply solutions and receiving 
sub-stations. 
It is also providing signalling system for Benga-
luru Metro, train control system for Jaipur Metro 
and is doing track work for the Delhi Metro.In the 
mainline space, Alstom is working on signalling 
system and power supply for the World Bank-
funded 343-km eastern Dedicated Freight Corridor 
(DFC). 

http://news.webindia123.com/news/Articles/
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Salhotra said Alstom's work does not end there as 
it is looking at building 50 metros across the coun-
try over the next 10-15 years, electrifying 4,000 
km of Indian rail track every year and transform 
the transportation system in urban Indian cities. 
"The 50 metros would take some time. Typically, 
we would see three or four metros coming every 
year. 
"We believe we have the ability and capacity to 
handle that workload. And in addition to that, to 
also handle some workload beyond India," the In-
dian Institute of Management alumni said.  
 
Samsung to invest Rs 5,000 crore 
to expand Noida plant 
ET Bureau | Updated: Jun 6, 2017, 09.35 AM IST 

Samsung Electronics is investing about Rs 5,000 
crore to more than double mobile phone produc-
tion capacity in Uttar Pradesh by 2020, making it 
the South Korean company's biggest investment 
in India, where it's holding on to a lead against 
increasing threats from Chinese rivals. The total 
includes nearly Rs 2,000 crore the company had 
pledged last year. 
The No 1 smartphone maker in the world and 
India intends to make the South Asian nation a 
manufacturing and export hub, with shipments to 
Europe, Middle East, Africa and elsewhere ex-
pected to kick off in 2020, a senior government 
official told ET. 
"This will be the biggest investment Samsung is 
making in India," another official said. 
"They (the company) have taken another site 
close to the existing one (in Noida), doubling the 
area from 130,000 square metres," the official 
said. 
Government officials aware of the development 
said the investment will be made over the coming 
years until 2019-20 in the Noida plant. It will also 
include a doubling of refrigerator production ca-
pacity, but mobile phones will be the larger focus 
with annual capacity to expand to about 12-13 
million units a year, up from five million. The 
company also has a plant in Chennai. 
The investment comes amid the handset indus-
try's concerns over the continuation of tax sops 
for local production under the goods and services 
tax (GST) that's expected to be in place July 1. 
Mobile phone manufacturing has been key to the 
government's 'Make in India' programme since 
2015, when local production became cheaper 
than importing the devices due to duty benefits. 

Samsung started its Noida plant in 1996 and has 
since been making white goods and mobile 
phones at the 130,000 square metre facility, 
spawning a large ecosystem of suppliers in the 
National Capital Region. 
Important Market 
"India is a very important market for Samsung. 
They have a lead time of 10-15 years compared 
with others in India, so it only makes sense to 
invest in expanding here than anywhere else," 
said Navkendar Singh, senior analyst at Interna-
tional Data Corporation India. 
Other overseas locations where Samsung makes 
phones include China and Vietnam. "Apart from 
offering a huge domestic market, gradually India 
is offering a significant labour cost advantage 
over China," Singh said. 
"Samsung can make India an export hub by lever-
aging economies of scale, which will come out of 
expansion, hence the investments last year and 
now." Part of Samsung's big-ticket investment — 
Rs 1,970 crore in Noida — was announced in 
October last year and was aimed at increasing 
production capacity for mobile phones and white 
goods. 
Samsung's move to ramp up local production will 
help fight competition from Chinese players such 
as Oppo, Vivo, Xiaomi, Gionee and Lenovo, 
which have now cornered more than 50% of the 
overall smartphone market on the back of high-
quality devices at competitive prices and millions 
of dollars spent to capture consumer attention. 
The South Korean company's smartphone market 
share fell to 26% in March from 29% a year earli-
er, according to Counterpoint data. 
 
Reebok seeks govt nod to open sin-
gle brand retail stores in India 
 
IBEF:  June 07, 2017 
 

New Delhi: Reebok India has submitted a pro-
posal to the Department of Industrial Policy and 
Promotion (DIPP), seeking Government of In-
dia's approval to open single brand retail stores in 
India. The company has applied through the '100 
per cent foreign direct investment (FDI) in single 
brand retailing' route. Under this policy, 49 per 
cent FDI is allowed via the automatic route; how-
ever, beyond that limit, the company needs the 
government's approval. The investment is permit-
ted only if the products are of a single brand and 
are sold under the same brand all over the world. 
Also, if the FDI proposal is for more than 51 per 
cent, it is compulsory for the company to source 
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30 per cent of the value of goods bought from 
India, preferably micro, small and medium enter-
prises (MSMEs). Currently, Germany-based 
Adidas AG sells both Adidas and Reebok sports 
shoes and clothes across India. 
 
Amazon may soon receive approval 
for FDI in food retailing in India  
 
http://www.thenewsminute.com/article/amazon-may-soon-
receive-approval-fdi-food-retailing-india-63400 
 
Amazon wants to invest $500 million in retailing 
food products in India. And it looks like it might 
get its approval very soon, according to 
PTI report. 
The proposal was initially pending before the 
Foreign Investment Promotion Board (FIPB) 
board. But with the FIPB being abolished, the 
Department of Industrial Policy and Promotion 
(DIPP) is looking at it and an official has told ET 
that it will soon give a green signal to Amazon’s 
investment plan. 
The DIPP under the commerce and industry min-
istry had earlier cleared the investment and sent 
the proposal to FIPB for the final nod. 
"With the abolition of Foreign Investment Pro-
motion Board, the DIPP would soon announce 
the approval of this proposal," a senior official in 
the commerce and industry ministry told ET. 
ET reports that the government had received in-
vestment proposals from three companies - Ama-
zon, Grofers and Big Basket - worth $695 million 
for retail of food products. 
While Grofers and Big Basket are homegrown 
online grocery players, Amazon’s Indian arm is 
one of the largest ecommerce companies in the 
country. 
Last year, the governmen allowed 100% foreign 
direct investment (FDI) through approval route 
for trading, including through e-commerce, for 
food products manufactured and produced in In-
dia. 
Post this, the food processing sector between 
April 2016 and December 2016 received FDI of 
$663.23 million. 
Food Minister has earlier said that FDI inflows 
will help bring new technologies, products, pro-
cesses and market into the country, reports ET. 
Foreign investments in backward and farm-gate 
infrastructure in the supply chain would benefit 
farmers and processors, and create employment, 
she added. 
It was announced in the Union Budget 2017 that 

the government would be winding up the 25-year 
old FIPB, which has been vetting FDI proposals 
that required government approval. The idea be-
hind its abolition was expediting the clearance 
project. 
Under the new mechanism, the proposals will 
now be approved by the ministries concerned as 
per the standard operating procedure approved by 
the Union Cabinet.  
 
Singapore firms urged to make the 
most of India's biggest tax reform 
 
http://www.businesstimes.com.sg/government-economy/
singapore-firms-urged-to-make-the-most-of-indias-biggest-
tax-reform-0 

 
(From left) Neil McGregor, group president and CEO of Sembcorp 
Industries; Miguel Ko, group CEO of Ascendas-Singbridge; S Iswa-
ran, Singapore Minister for Trade and Industry (Industry); Shri 
Chandrababu Naidu, Chief Minister of Andhra Pradesh; Wong Kan 
Seng, chairman of Ascendas-Singbridge; and Shri Sreedhar 
Cherukuri, commissioner of the Capital Region Development Au-
thority. 
 
SINGAPORE businesses should make the most 
of India's biggest tax reform as the country rolls 
out its Goods and Services Tax (GST) in July, 
urged International Enterprise Singapore. 
The reform means that the current indirect tax 
landscape and multiple existing indirect taxes, 
both state and federal, will be streamlined and 
Singapore investors will benefit from that, said 
Tay Lian Chew, IE Singapore regional director of 
South Asia. 
Speaking to The Business Times, Mr Tay said 
that the implementation of GST was one of the 
most significant reforms that India's Prime Minis-
ter Narendra Modi has introduced. 
"It's wide-ranging, cutting across all sectors and 
it's for the long term. Therefore, a lot of our com-
panies are interested," he said, adding that this 
was apparent when more than 100 companies and 
businesses showed up at an IE Singapore seminar 
on India's GST, held in Singapore early last 
month. 

http://www.thenewsminute.com/article/amazon-may-soon-
http://www.businesstimes.com.sg/government-economy/
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But Mr Tay said that there would be teething 
problems and challenges at the outset. 
"GST compliance will come at a cost. There will 
be additional work for the companies, raising op-
erating costs. For instance, they will have to go 
through a lot of compliance and returns invoices 
will have to be filed regularly. 
"But in the long run, the GST reform is positive 
for the Indian economy, and therefore there are 
ample opportunities here for Singapore compa-
nies." 
Agreeing, Kelvin Law, assistant professor of ac-
counting at the Nanyang Business School in Nan-
yang Technological University (NTU), said: 
"Switching to a different tax reporting system 
requires new compliance software and training 
during the phase-in period. In terms of product 
pricing, it may vary depending on the type of 
goods. 
"However, in the long run, production costs, es-
pecially among large corporations, should go 
down if corporations are able to centralise their 
operations and streamline their distribution net-
works. 
"Corporations should also benefit in the long run 
from the lower complexity of tax compliance, as 
the unifying system would facilitate transactions 
across states." 
Prof Law said that, previously, businesses strate-
gically place their manufacturing operations or 
distribution networks across 29 states to take ad-
vantage of local tax breaks. 
"The introduction of GST is likely to mitigate 
firms' incentives to pursue such strategic moves. 
On the contrary, we should expect to see large 
corporations physically centralise their operations 
and distribution warehouses. Clustering their pre-
viously scattered business operations would low-
er their production costs overall." 
He said that in terms of public finance, GST 
would solidify India's public finance system. 
Indian media reported that at the close of a two-
day meeting of India's Goods and Services Tax 
(GST) Council last month, the framework had 
been further tightened with fitment (an item-wise 
or service-wise tax rate structure) of thousands of 
goods and services into the tiered GST structure. 
Seven services, including rail freight and con-
struction, will face a levy of 12 per cent; while 
the bulk, such as banking services and insurance, 
IT and telecommunications, will be taxed at 18 
per cent. A handful of goods or services will be 
taxed at 28 per cent, a mark-up from the current 
15 per cent tax (including cess). 

Indian officials emphasised that the new structure 
would be non-inflationary and revenue-neutral, 
especially as essential goods comprising crucial 
services and food have been kept out of the GST 
ambit. 
Under the current regime, corporations with in-
frastructure capabilities are able to "stock trans-
fer" and escape paying taxes on inter-state trans-
fer and movement of goods, which SMEs and 
startups are not able to do. 
Using a pair of shoes to illustrate the current cas-
cading taxes in India, Mr Tay explained: "At the 
point of manufacture, there is the excise tax by 
the central government and when the shoes are 
transported to another state, there are the entry 
tax and VAT (value-added tax). With the imple-
mentation of GST, all the taxes will be collapsed 
into one rate, taking away the effects of multiple 
taxes." 
The changes will help facilitate more ease in tax 
administration, change the competition landscape, 
and provide a more level playing field for both 
big and small players from Singapore, Mr Tay 
added. 
According to World Bank projections, India will 
have the world's fastest growing economy by 
2018. In 2014, Singapore invested S$19.4 billion 
in India, more than seven times the $2.6 billion in 
2006. Singapore companies in India welcome this 
significant change in India's tax structure. CEO of 
Ascendas Property Fund Trustee Sanjeev Das-
gupta said Ascendas-Singbridge is planning 
ahead and is, therefore, prepared for the GST im-
plementation. 
In addition to its IT Park business, the company is 
looking at diversifying into logistics. 
"While we do not expect major increase in the 
costs of doing business in the IT sector, the logis-
tics sector will benefit through overall reduction 
in incidence of taxation and optimisation of logis-
tics and distribution costs," he said. 
Mr Dasgupta added that GST implementation 
will be a key demand driver for Grade A ware-
housing space from fast moving consumer goods 
companies, which are large users of logistics fa-
cilities in India. 
"They are likely to move to larger warehouses 
adopting the hub and spoke model used in devel-
oped markets. This will drive a shift in warehous-
ing development from small unorganised players 
to institutional players who have a competitive 
advantage in terms of capital and development 
expertise," he said. For new developments in the 
Ascendas-Singbridge Special Economic Zone 
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Properties, GST exemption will be available on 
construction costs. "For our customers in our SEZ 
buildings who export IT services, their lease rent-
al will be exempt from GST and they will also 
enjoy GST exemptions on their export revenues. 
In our non-SEZ developments, GST may reduce 
construction costs as obtaining input tax credit 
should be easier," Mr Dasgupta said. 
 Executive director in the YCH CEO Office Mar-
garet Toh said with the implementation of the 
GST, there will be the concept of one nation, one 
tax. "So input tax credit will be free to utilise 
from one state to another, or from product to ser-
vice and vice versa, which is a benefit to busi-
ness. As there will be one tax department, busi-
nesses will also benefit from spending less time 
in compliance and assessment procedures as com-
pared to the current regime," said Ms Toh, who 
leads and drives regional business performance, 
overseeing YCH India, YCH Malaysia, YCH In-
donesia and YCH Thailand. 
YCH is a leading integrated end-to-end supply 
chain partner to some of the world's largest multi-
national corporations and aspiring growth compa-
nies. It has been in operations in India since end-
2006. 
"As indirect taxes of all the states and central will 
be merged in GST, which is completely system-
driven, businesses may have some short term 
challenges such as systems set-up and processes 
to cope in the first year of implementation. But in 
the long run, businesses will benefit with the cost 
reduction and an overall single assessment pro-
cess," Ms Toh said. 
To prepare for the GST rollout, YCH India had 
several training sessions by external agencies and 
it also conducted some work in systems set-up 
and processes to handle the requirements of the 
GST act and rules. "We even conducted discus-
sions with our customers and suppliers for some 
changes in format and billing process as per GST 
requirements," she added. Ms Toh said in the 
long run, there will be positive impact in the lo-
gistics industry "as there will be hubs consolida-
tion, which will benefit YCH as a strong player 
which runs large distribution centres across the 
Asia-Pacific". 
 
India's seafood export at all-time 
high in 2016-17 :MPEDA 
 
Press Information Bureau:  June 07, 2017 
 
New Delhi: Riding on a robust demand for its 
frozen shrimp and frozen fish in international 

markets, India exported 11,34,948 MT of seafood 
worth an all time high of US$ 5.78 billion (Rs 37, 
870.90 crore) in 2016-17 as against 9,45,892 tons 
and 4.69 billion dollars a year earlier, with USA 
and South East Asia continuing to be the major 
importers while the demand from the European 
Union (EU) grew substantially during the period. 
Frozen shrimp maintained its position as the top 
item of export, accounting for 38.28 per cent in 
quantity and 64.50 per cent of the total earnings 
in dollar terms. Shrimp exports increased by 
16.21 per cent in terms of quantity and 20.33 per 
cent in dollar terms. Frozen Fish was the second 
largest export item, accounting for a share of 
26.15 per cent in quantity and 11.64 per cent in 
dollar earnings, registering a growth of 26.92 per 
cent in terms of value. 
USA imported 1,88,617 MT of Indian seafood, 
accounting for 29.98 per cent in terms of dollar. 
Export to that country registered a growth of 
22.72 per cent, 33 per cent and 29.82 per cent in 
terms of quantity, value in rupee and US dollars, 
respectively. South East Asia remained the sec-
ond largest destination of India’s marine prod-
ucts, with a share of 29.91 per cent in dollar 
terms, followed by the EU (17.98 per cent), Japan 
(6.83 per cent), the Middle East (4.78 per cent), 
China (3.50 per cent) and other countries (7.03 
per cent). Overall, exports to South East Asia in-
creased by 47.41 per cent in quantity, 52.84 per 
cent in rupee value and 49.90 per cent in dollar 
earnings. 
 
Govt to launch City Livability Index 
on 23 June 
 
Livemint:  June 14, 2017 
 
New Delhi: To increase accountability in infra-
structure development, the central government 
will launch a City Livability Index on 23 June, 
union urban development minister M Venkaiah 
Naidu said on Tuesday. 
The government will also announce the names of 
the next batch of cities which will be included in 
the smart cities mission. The announcements will 
be made at a national workshop on urban trans-
formation scheduled to be held in the capital. 
“There is a lot of transformation that is taking 
place. There is a need for behavioural participa-
tion… Our version of the City Livability Index 
will be launched on 23 June,” Naidu said. 
Cities will be measured on various parameters 
including safety, social and physical infrastruc-
ture. 
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I. Textiles India 2017  

Date:   30 June-02 July 2017  

Venue:  Gandhinagar, Gujarat 
Organizer: The Ministry of Textiles, Govt. of India in association with Power loom Development & 
Export Promotion Council (PDEXCIL) and all other Textile Export Promotion Councils/Trade Asso-
ciations  

Contact : www.pdexcil.org ; www.textilesindia2017.com  

Details:   The event will witness participation of 1000 plus exhibitors, 2500 plus international buyers 
and 15000 plus domestic buyers.  A wide range of products will be exhibited from fibres to fabrics, 
garments and home textiles. The event will be inaugurated by the Hon’ble Prime Minister of India. In 
this regard the Council would like to invite prominent buyers from Singapore to attend this event. 
Selected Buyers will be eligible for the following complimentary package: 
 Airfare subsidy 
 Complimentary hotel stay 
 

II. World Food India 2017  

Date:   3-5 November, 2017  

Venue:  New Delhi 
Organizer: The Ministry of Food Processing Industries, Government of India  

Contact : http://nmfp.gov.in/mofpi_web/wfs1.aspx   
Details:  The main objective of the summit is to showcase the vast investment opportunities available 
in India for all food processing and food retail players including food processors, technology provid-
ers, equipment manufacturers & suppliers, logistics providers & cold chain operators as also the food 
retailers. It would provide a platform to connect and collaborate with potential investors, suppliers, 
purchasers and joint venture partners. The event will have seminars, B2B/B2G/G2G sessions, besides 
an exhibition wherein state pavilions, sectoral pavilions and company stalls would be put up.  
 

III. International Crop-Science Conference & Exhibition  

Date:   9-10 November 

Venue:  Jaipur, India  

Organizer: The Pesticide Manufacturer & Formulators Association of India (PMFAI)  

Contact : www.pmfai.org   

Details:  The event will provide an excellent opportunity to meet and network with leading Indian 
agrochemical companies. There will be 55 booths exclusively for agri inputs (agrochemicals, fertiliz-
ers, biological pesticides and ancillary units).  

FORTHCOMING EVENTS >>>> INDIA 

http://www.pdexcil.org
http://www.textilesindia2017.com
http://nmfp.gov.in/mofpi_web/wfs1.aspx
http://www.pmfai.org
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Notifications 

 
Investments by FPIs in  Government Securities 

http://www.sebi.gov.in/cms/sebi_data/attachdocs/1491222641815.pdf 
 
Investments by FPIs in  Corporate Debt Securities 

http://www.sebi.gov.in/cms/sebi_data/attachdocs/1488277921324.pdf 
 

 

Companies (Incorporation) Third Amendment Rules, 2016 

http://www.mca.gov.in/Ministry/pdf/CompaniesThridAmendementRules_28072016.pdf 

 

Auction of Government of India  Dated Securities 

https://www.rbi.org.in/Scripts/NotificationUser.aspx?Id=10907&Mode=0 
 

Removal of limits on withdrawal of cash from Savings Bank Account 

https://www.rbi.org.in/Scripts/NotificationUser.aspx?Id=10856&Mode=0 
 
Establishment of Branch Office (BO)/ Liaison Office (LO)/ Project Office (PO) in India by foreign entities 
- procedural guidelines 

https://www.rbi.org.in/Scripts/NotificationUser.aspx?Id=10398&Mode=0 
 
Foreign Exchange Management (Manner of Receipt and Payment) Regulations, 2016 

https://www.rbi.org.in/Scripts/NotificationUser.aspx?Id=10392&Mode=0 
 

 

Clarification regarding Acquisition & Transfer of Immovable Property in India by Foreign Nationals 

http://finmin.nic.in/press_room/2014/clarification_Acquist_Transfer_Property_foreignnationals.pdf 

Reserve Bank of India 

Securities and Exchange Board of India 

Ministry of Corporate Affairs 

Ministry of Finance 

http://www.sebi.gov.in/cms/sebi_data/attachdocs/1491222641815.pdf
http://www.sebi.gov.in/cms/sebi_data/attachdocs/1488277921324.pdf
http://www.mca.gov.in/Ministry/pdf/CompaniesThridAmendementRules_28072016.pdf
https://www.rbi.org.in/Scripts/NotificationUser.aspx?Id=10907&Mode=0
https://www.rbi.org.in/Scripts/NotificationUser.aspx?Id=10856&Mode=0
https://www.rbi.org.in/Scripts/NotificationUser.aspx?Id=10398&Mode=0
https://www.rbi.org.in/Scripts/NotificationUser.aspx?Id=10392&Mode=0
http://finmin.nic.in/press_room/2014/clarification_Acquist_Transfer_Property_foreignnationals.pdf
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ISRO successfully 
launches 'Monster 
Rocket' GSLV Mark 
III  

 
Cont from P. 1 
 
Currently, India has to take 
the help of foreign coun-
tries if it wants to launch 
communication satellites 
beyond 2.3 tons. 
With this India will be in 
the elite club of launching a 
heavy satellite. So far, the 
United States, Russia, Eu-
rope, China and Japan have 
achieved this feat. 
The rocket is powered by 
an indigenous cryogenic 
engine that uses liquid oxy-
gen and liquid hydrogen as 
propellants. 
The flight's launch is ex-
pected to boost India's as-
sertions of putting humans 
into space. 
Reportedly, the ISRO has 
asked Rs. 12,500 crore 
from the Centre for its mis-
sion to place humans in 
space. If approved, the 
work is expected to take 
roughly seven years. 
The premiere space agency 
has already developed criti-
cal technologies for a hu-
man space mission. The 
space suit is ready and a 
crew module was tested in 
2014. 

FAQs on Foreign Investments In India  

 
 
 
 
The fortnightly FAQs will broadly cover the following areas 

I. Foreign Direct Investment 
 

Q Whether an Indian company (owned and controlled by non-residents) 
investing in non-FDI compliant instruments issued by another Indian com-
pany will be considered as Indirect Foreign Investment for the investee 
company? 
 
Answer: This investment shall not be considered as indirect foreign investment 
for the investee company. 
 
Q Since the instructions were issued by RBI in 2013 for the period com-
mencing from February 13, 2009, what is the status of investment made pri-
or to the issue of the instructions? 
 
Answer: Downstream investment made in accordance with the guidelines in ex-
istence prior to February 13, 2009 would not require any modification to con-
form to these regulations. All other investments, after the said date, would come 
under the ambit of these regulations. Downstream investments made between 
February 13, 2009 and June 21, 2013 which is not in conformity with these regu-
lations should have been intimated to the Reserve Bank by October 3, 2013 for 
treating such cases as compliant with these regulations. 
 

Source: RBI  

I. Foreign Direct Investment 

II. Foreign Technology Collaboration Agreement 

III. Foreign Portfolio Investment 

IV. Investment in Government Securities and Corporate debt 

V. Foreign Venture Capital Investment 

VI. Investment by QFIs 


